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La Trobe

2020: Year in Review

GDP by quarter (%) Employment impact of COVID-19 Effects on house prices
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Outlook: 2021

House Prices Interest Peak
— Unemployment — — — — Interes —
Analyst GDP 2020 GDP pioy 2021 Rate Impact
Current Prev 2021 2022 Dec-2021 Dec-2022
,x, February SOMP -2.0% 610 -7% 3.5% 3.5% 6.0% 5.5% 0.10% Q2 2020
oY January Update (1) -2.9% -6.7% 3.5% 2.9% 7.7% 6.7% - Q2 2020
Ay, st Goornen December MYEFO -2.5% 6.0% 4.5% 3.5% 6.0% - Q2 2020
Wifestpac Bill Evans -2.0% -5.0% 4.0% 3.0% 6.0% 5.3% 10% 0.10% Q2 2020
Commonwealthrkc Stephen Halmarick -2.6% -5.0% 4.2% 3.8% 5.7% 5.0% 8.0% 0.10% Q2 2020
J<nab | Alan Oster 2.7% 47% 3.6% 2.6% 6.5% 5.9% 7.9% 0.10% Q2 2020
&% UBS Bill Zu -2.9% 6.0% 4.7% 43% 6.2% 5.6% 10.0% 0.10% Q2 2021
| e [ v v i [ o
. Paul Bloxham -2.8% -6.5% 3.2% 3% (2) 6.4% 6% (2) 0-4% 0.10% Q2 2020
HSBC <» George Theranou -2.8% 3.8% 4.2% 6.8% 5.7% 5-10% 0.10% Q2 2021
© macauare Justin Fabo -2.1% -4.2% 4.0% 2.2% 5.8% 5.5% 10-12% (3) 0.10% Q2 2020

financial

I Q2 2020



La Trobe Headwind 1 - COVID-19 & Rolling Lockdowns

financial
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La Trobe Headwind 2 - Removal of Income Support

financial at the End of March

Australian household cash flow Key fiscal support measures
Relative to pre-crisis level (ASbn), Mar - Dec 2020 Estimated monthly support, as a % of ‘monthly’ GDP

20%

$96.3bn $55bn
gained from government and other support net impact

5.2bn 55bn

38.0bn 1.4bn
I -
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Lost B: S | Si M %
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JobKeeper [l Coronavirus Supplement $750 Payments Cashflow Support for SMEs
Source: lllion Source: Australian Government, HSBC estimates
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T Headwind 3 - Pause in Migration

Net overseas migration
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Headwind 4 - China Trade Relationship

financial (but damage is limited so far)

Australian goods export to China"

$167bn 40% 8.5% 14%

Total exports to Share of total Share of YOY 75
China (19/20) exports GDP Increase
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$150bn | $84bn

Contribution of Iron Ore
goods
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$ 1 b n $ 1 6b n $ 1 o b n Residual Confidential - including LNG Coal Iron Ore Others at risk*

Non-seasona Illy adjusted
*Includes: Beef, Barley, Other meat, Alchohol, Wood, Crustaceans and Cotton.

Alcohol Contribution of Education
services

Source: DFAT, UBS
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La Troe Tailwind 1 - Labour Market Rebound

COVID-19 effect on labour market Change in employment measured by hours worked

% change in monthly hours of work, months since start of previous recession

— Current — — Previous — — Pre CV-19 — — Peak CV-19 - — Month —

Months since start of recession
December 2020 | October 2020 Feb 2020 a H B3
0%
Unemployment 6.6% 7.0% 5.1% 7.5% July COVID-19

.............................................................................................................................................................................................. _;é) D /

; 0

Underemployment 8.5% 10.4% 8.6% 13.8% May e 80s recession
.............................................................................................................................................................................................. é 4%
Participation 66.2% 65.8% 65.9% 62.6% May ?T W

.............................................................................................................................................................................................. S 90s recession

e %

Employed Persons (m) 1291 12.78 13.00 12.12 May ;
.............................................................................................................................................................................................. L'E 0
Hours worked (m) 1753 1709 1763 1592 May £
.............................................................................................................................................................................................. Ej 0% April
Youth unemployment ('000) 3125 307.7 296.2 3315 July May
.............................................................................................................................................................................................. o
Youth unemployment (%) 13.9% 14.5% 13.2% 15.9% July
mmm COVID-19 80's Recession mmm 90's Recession
Source: ABS Labour Force Source: lllion



La Trobe Tailwind 2 - Expansionary Fiscal & Monetary Policy

financial

RBA doubles down on QE Australian Government expenditure by function Household saving ratio
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Tailwind 3 - Vaccine Rollout

Quarantine and

COVID-19 vaccine national roll-out strategy

Phase 1a - up to 1.4m Doses

Phase 1b - up to 14.8m doses

border workers /0,000
Frontline health care 100,000 Elderly adults aged
worker sub-groups , 1,045,000
for prioritisation 80 years and over
Age care and Elderly adults aged
disability care staff 318,000 70-79 years 1,858,000
Age care and disability Other health care
care residents 190,000 works 953,000
Total 678,000 Aboriginal and Torres
Strait Islander people 87,000
> 55
Younger adults with
an under medical 2,000,000

condition including
those with a disability

Critical and high risk
workers including
defence, police, fire,
emergency services
and meat processing

Total 6,139,000

196,000

Phase 2a - up to 15.8m doses

Adul d 60-69
fauts age 2,650,000
Adults aged 50-59
years 3,080,000

Aboriginal and Torres

Strait Islander people 387,000
18-54
Other critical and high 453 000

risk workers

Total 6,570,000

Phase 2b - up to 16m doses

Balance of adult
population

6,643,000

Catch up any
unvaccinated
Australians from
previous phases

Phase 3 - up to 13.6m dosé

>18 if recommended

5,670,000

Population numbers are current

estimates for each category

$ Million

COVID-19 vaccine doses administered

Total number of vaccination doses administered. This is counted as a single
dose, and may not equal the total of people vaccinated, depending on the
specific dose regime (e.g. people receive multiple doses).

50 United States
40 China

30

20

10

India
é: % Germany
0

Source: Australian Government - Department of Health, Last updated 17 February 2021

Source: Official data collated by Our World in Data - Last updated 14 February, 09:10
(London time) OurWorldinData.org/coronavirus
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Tailwind 4 - Surge in Housing and Property Market

Residential building & loan approvals number Residential lending (excl. refi)
Highest house
. . 9 14
building approvals .
H 8
in 65 years ",
7 12 530
Residential :
6
approvals +22.8% 220
g s /}' 10 210
Detached houses \ 200
+55.4% /w N 190
3 \//\N/\-'\/V\ A 8
180
2 170
1 6 160
150
mmm Owner-occupier loan approvals for home construction (LHS) GFC First Home Owner Grant Boost
Detached house building approvals (RHS) al H = a4 M EH B B eNE B EEBE . o B N E
Source: ABS Source: ABS



La Trobe House prices are strong...

financial

Change in dwelling values
Index results as at January 31, 2021

—— Month Quarter —— —— Annual —— — Total return—— — Median value — Asset Class Notes
Sydney 0.4% 1.6% 2.0% 4.6% $879,299 1. All capitals and national house prices saw strong MoM
....................................................................................................................................................................................................................................................... grOWth in January nOtWithStanding the Summer ho|iday
Melbourne 0.4% 2.1% -2.1% 1.1% $692,162
....................................................................................................................................................................................................................................................... Season.
Brisbane 0.9% 2.5% 4.0% 8.3% 5527826 2. All capitals and regions show positive annual house price
............................ growth ex Melbourne (2.19).
Adelaide 0.9% 3.3% 6.5% 10.8% $473,170
....................................................................................................................................................................................................................................................... 3. HOUS|ﬂg COﬂUﬂueS to Shov\/ remarkable reSlllence agalnst
Perth 1.6% 38% 34% 8.0% 2484,280 a backdrop of the pandemic and government-mandated
....................................................................................................................................................................................................................................................... corormic hiberation,
Hobart 1.6% 3.7% 6.8% 12.1% $523,932
....................................................................................................................................................................................................................................................... 4. Regional continuing to outperform capitals.
Darwin 2.3% 6.6% 11.4% 17.3% $426,215
....................................................................................................................................................................................................................................................... 5 |n aggregate, national house prices have achieved a
Canberra 1.2% 3.7% 8.5% 13.5% $686,524 fresh record high.
Combined capitals 0.7% 2.2% 1.7% 5.1% $659,731
Combined regional 1.6% 4.7% 7.9% 12.8% $428919
National 0.9% 2.8% 3.0% 6.6% $583,157

Source: Corelogic
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...and positive momentum appears locked in

Month-on month change in national dwelling values

—— Price growth —

— Annual growth —

Since 2012 (CAGR)

Sydney 68% 6.7%
............... MEIboume 52% 54%
................. B“sbane 25% 28%
................. Adelalde 26% 29%
..................... P erth 6% 08%
................... HObart 56% 57%
................... Darwm ]6% 22%
...................... ACT 36% 39%
.................. Reglons 28% 31%

National 41% 4.4%

Source: Corelogic

Source: Corelogic, La Trobe Financial
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038610 2741
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03 8610 2386
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038610 2833

Jason Andor

Senior Manager Client
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0386102332
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Senior Manager Client
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0490 305 847

Megan Pfab

Senior Manager Client
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0400 760 106

Senio Vitaliano

Senior Manager Client
Partnerships - Private Wealth
03 8610 2369

Mary Dique

Senior Manager Client
Partnerships - Private Wealth
02 8046 1534
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Senior Manager Client
Partnerships - Private Wealth
0437 125505

Andrew Evans

Senior Manager Client
Partnerships - Private Wealth
0410220185
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Private Wealth Management Team

Sandy Singh

Head of Fund Portfolio
Management

038610 2456

Teddy Kamanga

Senior Manager Client
Partnerships - Private Wealth
0386102709
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Senior Manager Client
Partnerships - Private Wealth
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Senior Manager Client
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Senior Manager Client
Partnerships - Private Wealth
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La Trobe MELBOURNE | SYDNEY | SHANGHAI | HONG KONG

Disclaimer: The Material that precedes this presentation is of general background information about La Trobe Financial’s activities cur
Itis not intended to be relied upon as advice to investors or potential investors and does not take into account the investment obje
advice, when deciding if an investment is appropriate.

La Trobe Financial Asset Management Limited ACN 007 332 363 Australian Financial Services Licence 222213 Australian Credit Li
to consider the Product Disclosure Statement for the Credit Fund in deciding whether to invest, or to continue to invest, in the

La Trobe Financial Services Pty Limited ACN 006 479 527 Australian Credit Licence 392385.
Copyright 2021 La Trobe Financial Services Pty Limited. All rights reserved. No portion of this may be reproduced, copied, or



